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Research Paper

Abstract

Empirical researches show that firm executives usually use discretionary
accruals to earnings management, in such a way that it maximizes their
bonus. On the other hand, these results show effects of the monitoring
process on reducing earnings management. But, past researches has no
response to the fundamental question how managers learn earnings
management methods and how they adjust their actions against monitoring
approaches? It is expected that this behavior is achieved implicitly and over
time, which is called tacit knowledge. This research is aimed to investigate
the effects of tacit knowledge on earnings management behavior at
different levels of monitoring. This research is a positive and experimental
research (using controlled environment). In the experiment plan,
monitoring is conducted through internal audit. For this purpose, a scenario
is designed for what should be experimented. The research results show
that monitoring has a decreasing effect on the probability of earnings
management for people with higher tacit knowledge; however, it has no
significant effect on the probability of earnings management for people
with less tacit knowledge.
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Abstract

This study, using a combination of information technology and
traditional education, attempts to compare the effects of this combined
method to the effects of traditional face-to-face method on the academic
performance of accounting students. This is a quasi-experimental study.
The e-learning content is prepared and implemented by the researcher and
pre-test and post-test with experimental and control group are used to
execute the project. The validity of test questions is confirmed by three
accounting masters. The sample consists of students who had taken the first
Intermediate accounting course in the first semester of the 98-99 academic
year. Covariance analysis is used to analyze the results. A retest is used to
ensure the reliability of the study and the study is conducted
simultaneously in several universities. Statistical outputs show no
significant difference between the two learning methods. The results show
that the integration of technology in accounting education does not make a
difference in the level of students' academic performance compared to
face-to-face learning method. This could be due to environmental factors
beyond the control, such as the weakness of technological tools, the lack
of full availability of the prerequisites, or the implementation way of the
combined method in this study.
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Research Paper

Abstract

In accounting literature, earnings information content is yet one of the
unresolved issues in the financial reporting. In this regard, this study aims
to identify elements effective on earnings information content by
modelling these elements. Research method is descriptive correlational and
quasi-experimental. The sample consists of 122 firms listed in Tehran
Stock Exchange over the period from 2007 to 2016. In order to test the
research hypotheses, SPSS and structural equation modelling software
(PLS) are used. Research results show that audit quality increases the
earnings information content. Also, a higher audit quality decreases the
internal control weakness. There is a negative relation between internal
control weakness and earnings information content. In addition, internal
control weakness can play a mediating role in the relation between audit
quality and earnings information content. These findings can improve the
information content of accounting earnings thorough the audit quality.
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Research Paper

Abstract

Managerial forecasts of future profits will help investors make optimal
decisions. Like other information, the value of these forecasts depends on
their accuracy. Revision of past forecasts leads to a forecast error. The
revisions result from new information. On the other hand, some managers
revise their forecasts slowly in response to new information. This research
investigates the relation between the sustainability of profitability signals
and stickiness of manager expectations. The sample consists of 178 firms
for the period of 6 years from 2011 to 2016. This study analyzes data and
tests the hypothesis using panel-data and multi-variate regression methods.
Findings show a positive and significant relation of manager expectations
stickiness to sustainability of return on equity, the sustainability of gross
profitability and the sustainability of cash flows. Moreover, findings
indicate a negative and significant relation between manager expectations
stickiness and sustainability of return on assets. Therefore, we can say that
the stickiness expectations of managers have effects on sustainability of
profitable signals.
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error, Stickiness of manager's expectations.
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Research Paper

Abstract

Economic entities generally hold part of their assets in cash. Determining
how much of the assets should be held in cash, is one of the important
decisions taken by firm management. Despite of extensive investigations
on determinants of cash holding level, in accounting literature, effects of
product market competition on the relation between social responsibility
(CSR) and cash holding in firms is largely unknown. So, this research is
aimed to examine these effects. The sample consists of 84 firms listed in
Tehran Stock Exchange during the period from 1390 to 1396. This study
tests the hypothesis by the panel-data regression model. Results show that
the product market competition and social responsibility have a negative
and significant effect on the level of cash holding. In addition, findings
indicate that the product market competition has a negative and significant
effect on the relation between social responsibility and the level of cash
holding.
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Market
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Abstract:

The purpose of this study is presentation of an agency cost model and
simulation of these costs for Shiraz Petrochemical Company in a 100-
month period. In order to develop an agency cost model, firstly, using the
historical recognition method in the framework of library studies, we
extract the variables, mechanisms and relations existing between them.
Then, a general and practical model is presented to simulate the agency
costs of manager-owner for Shiraz Petrochemical Company using the
software Vensim DSS. With the implementation of the developed model,
it is found that the company's agency costs would increase over a period of
100 months. Therefore, several policies are introduced to reduce costs.
These policies include the manager’s ownership of the stock (as a bonus) ,
an increase in the debt and the board efficiency. The results show that each
of these policies, alone and in combination, can significantly reduce the
agency costs. Introducing a systemic attitude in the field of accounting
research, specifically the agency costs of manager-owner is innovation in
this research.
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Abstract

Accounting comparability enables tax authorities to obtain a better
understanding of corporate activities and improves their recognition of tax
avoidance behaviors and thus it plays a crucial role in curbing managerial
incentives and abilities in committing tax avoidance. Based on the
arguments, this study is aimed to investigate the relation between
accounting comparability and corporate tax avoidance, and to examine the
moderating effect (substituting or replacing) of information environment
on this relation, using structural equation modeling approach. As a
guantitative, correlational and applied study, this research employs a
sample of 86 firms listed in Tehran Stock Exchange during the years 2012-
2016. The PLS software is adopted to analyze the collected data. Three
various measures based on the model proposed by DeFranco et al (2011)
are employed to evaluate accounting comparability, and two proxies of
book-tax difference and effective tax rate are used to compute tax
avoidance. Results reveal that accounting comparability tends to mitigate
corporate tax avoidance behaviors. Moreover, in line with the predictions
of substitutions theory, the findings suggest that information environment
weakens the negative correlation between accounting comparability and
corporate tax avoidance.
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Abstract

Research Paper

In the line of analyzing the role of the corporate governance mechanism
and behavioral characteristics of managers in corporate financial reporting,
this study examines the effects of management overconfidence and
governance regime on the tax avoidance considering the lifecycle. The
sample consists of 104 firms during the period from 2011 to 2015.
Institutional ownership mechanisms and the board independence are used
as proxies for corporate governance. Also, to measure management
overconfidence, Sherand & Zechman (2012) surplus criteria and to
calculate tax avoidance the effective tax rate (ETR) are used. Firms are
divided into growth, maturity and decline stages, according to Park and
Chen (2006). Results show that there is a significant difference between
the institutional ownership of corporate governance mechanisms and the
management overconfidence on tax avoidance in the stages of growth,
maturity and decline. However, there is no relation between the board's
independence of corporate governance mechanisms and tax avoidance,
according to Paternoster test.
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Abstract

The purpose of this study is identifying interesting accounting
information for Tehran Stock Exchange investors with different
personalities. In this regard, the NEO Multi-Personality Questionnaire
(NEO-FFI) is used to determine the personality types of investors. The
research method is a descriptive survey one. The statistical population of
this study is all real investors who are active in Tehran Stock Exchange. In
addition, the random sampling is used to determine a sample consisting
379 investors. One-Way Anova in SPSS software is used to test the
hypotheses of the research. The results of the research show that the
personality type of investors is an effective factor in their information
interests, moreover, investors with more risk averse personality type are
more interested in reliable information while investors with more risky
personality type are interested in relevant information. Regardless of the
different types of personality, almost all investors are very interested in
obtaining information about the trading volume with related parties and
auditor report. However, investors have shown the least interest in respect
of sales growth information over the past ten years.
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Abstract

Earning management has ever been one of the accounting challenges that
many researchers have tried hard to tackle. However, duo to the challenge
continuity, it seems necessary to consider more other approaches to resolve
it. This study considers earnings management through a behavioral
approach and investigates the relation between narcissism, as an individual
attribute, and tendency to opportunistic earnings management. The
sampling is random and the sample consists of 209 people working in
accounting profession. This study is a descriptive research and data is
collected through questionnaires. The hypothesis is tested through the
regression method. Results show a significant positive relation between
narcissism and tendency to opportunistic earnings management. In other
words, individuals with higher narcissism behavior have more tendency to
manage earnings. These kind of people for their sense of entitlement,
power and respectfulness, may take some unethical actions like earnings
management. Therefore, in appointment of financial managers and
accountants, personal characteristics and attributes should be considered
along with professional skills and expertise. Moreover, efficient auditing
and management systems in an organization would help modifying their
negative attributes.
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