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Abstract

One of the criteria for economic development is capital markets
attracting investors' confidence through providing high quality financial
reports. The purpose of this research is to investigate the simultaneous
effects of macroeconomic variables and product market competitiveness
on earnings quality. The sample consists of 70 firms during the period from
2006 to 2015. For analyzing the data, the algorithm of equations with
partial least squares (PLS) and Smart-PLS2 software are used .The results
show that the product market competition directly and indirectly through
the financial performance intermediary has a significant positive effect on
the earnings quality; however, indirectly through capital structure
intermediary it has a negative effect on the earning quality. In addition,
direct effect is stronger than indirect one. Other findings suggest that
macroeconomic variables indirectly through financial performance and
capital structure intermediaries have positive and negative -effects
respectively on the earnings quality. Also, there is an insignificant negative
and direct relation between macroeconomic variables and the earning
quality.
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Abstract

This study investigates effects of collaboration time period of chief
executive officer and internal audit director on financial reporting
complexity. For this, the data from 60 firms listed in Tehran Stock
Exchange during the period of 2012 to 2016 is tested using Robust Least
Squares (RLS) method. The number of the board annual report pages is
used as a criterion to measure the financial reporting complexity (the
longer the reports, the more complexity). The findings of this research
indicate that longer collaboration between CEO and internal audit director
increases financial reporting complexity. The reason is that as the

collaboration between them becomes longer, the CEO and director of

internal audit conspire to hide poor performance of the management from
investors, therefore they release longer reports (the more pages, the more

complexity).
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Abstract

One of the actions taken for promoting auditing quality is classification
of trusted auditing firms according to the rules and regulations of Securities
and Exchange Organization. The purpose of this research is to determine
the effectiveness of this classification through measuring its relation to
disclosure quality and financial reporting quality. To measure disclosure
quality and financial reporting quality, the disclosure and informing point
obtained from Securities and Exchange Organization and earnings
response coefficient are used, respectively. According to research purpose,
two hypotheses are formulated which are tested using a sample of 86 firms
during the years 2012 to 2015. Results show that there is a positive and
significant relation between an auditing firm’s class and disclosure and
informing point of the client. Also, according to findings, an auditing
firm's class has a significant positive effect on earnings response
coefficient. In other word, this variable has a significant effect on financial
reporting quality.
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Abstract

Considering the great importance of corporate default prediction for various
stakeholders, the study aims to identify the potential drivers of this event and to
present a model for predicting corporate default in automotive and auto parts
manufacturing, basic metals, and chemicals industries listed in Tehran stock
exchange . This study, at first, identifies the factors affecting corporate default, by
conducting library research and through the fuzzy delphi method. Then, using
partial least squares structural equation modeling (PLS-SEM) technique, corporate
default drivers are introduced, and a model for predicting this event in each
industry is extracted and presented. Finally, the accuracy of the extracted model is
tested . According to the findings, the following variables can be introduced as
corporate default drivers in the above mentioned industries: the ratios of net
income to total assets, earnings before interest and tax to total assets, earnings
before interest and tax to total liabilities, sales to total assets, sales growth rate,
retained earnings to total assets, net working capital to total assets, cash to current
liabilities, current liabilities to total assets, total liabilities to total assets, total
short-term and long-term loans to total equity, total short-term and long-term loans
to total assets, net operating cash flow to sales, net operating cash flow to earnings
before interest and tax, net operating cash flow to total liabilities, net operating
cash flow to current liabilities, and market capitalization to total liabilities .
According to the findings, in automotive and auto parts manufacturing industry
and basic metals industry, only accounting ratios, and in chemicals industry, both
accounting ratios and market variables are introduced as corporate default drivers.
Moreover, other potential drivers (according to previous research findings and
experts’ opinions) including macroeconomic indicators, nonfinancial factors, and
earning quality measures do not play any role in predicting corporate default.
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Abstract

The purpose of this study is to investigate the relation of financial and
economic models to data envelopment analysis technique through
evaluating the performance of investment companies. In order to achieve
this goal, total assets, total debt, total equity and total expenses of firms are
considered as input variables and income, net profit and operating profit of
them are considered as output variables of data envelopment analysis
model. Next, the performance of investment firms is evaluated according
to the selected model of data envelopment analysis. Then, the evaluated
performance is compared with financial and economic models, in the form
of regression model. This study provide two hypotheses to examine the
relation of financial and economic models to the data envelopment analysis
technique, and it uses the regression model to test the hypotheses. The
statistical population is the investment firms listed in the Tehran Stock
Exchange from 2014 to 2016 and the sampling is based on judging
sampling and systematic elimination. The results show that there is a
significant and inverse relation between financial models and data
envelopment analysis model and a significant and direct relation between
the economic models and the data envelopment analysis model, according
to the evaluation of investment firms’ performance.
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Abstract:

The review of literature on the theoretical foundations of corporate
governance suggests that agency theory has been the dominant theoretical
framework in this context. Some scholars, claiming that this theory has
paid little attention to organizational factors, have drawn attentions to the
use of contingency theory in the study of corporate governance. In this
regard, this study aims to provide a contingency model for the effect of the
board structure on earnings quality. The sample includes 103 firms listed
in Tehran Stock Exchange during the period from 2011 to 2016. The
structural equation modeling approach and Smart PLS software have been
used for modelling. The results show that competition, business strategy
and firm size, as contingency factors, have a positive and significant effect
on the board structure. Also, the board structure has a mediating role in the
relation between contingency factors and earnings quality, and the
adaptation between these factors and board structure affects the quality of
earnings. Therefore, in Tehran Stock Exchange, the effects of the board
structure on the earning quality with regard to contingency factors can be
explained in the form of a structured model.
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Abstract

Considering the importance of cash holding and financial statements
comparability in the capital market, this research seeks to investigate the
impact of firm characteristics on the relation between financial statements
comparability and cash holdings. Firm characteristics include financing
limitations, financial reporting quality and ownership concentration. In
order to achieve the research goals, the period of 2012 to 2016 is tested.
This research uses multiple linear regression and panel data methods. The
results indicate that there is a significant relation between financial
statements comparability and cash holdings. Findings show that ownership
concentration and financial reporting quality have a negative and
significant effect on the relation between comparability of financial
statements and cash holdings. Meanwhile, the financing limitations have
no significant effect on the relation between comparability of financial
statements and cash holdings.

Keywords:: Comparability of financial statements, cash holdings, fiscal
constraints, financial reporting quality, ownership concentration.
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Abstract

Career choice has become a complex science due to development of
Information and Communication Technology (ICT) and professional
knowledge and effective intrinsic or extrinsic factors. The influence of
these factors is different on various cognitive styles and one of the most
effective factors on cognitive styles is cultural attitude. This research
investigates accounting career-choice factors, considering the dimensions
of cultural values. This study is a quantitative and descriptive research. The
Hofstede Cultural Attitude Questionnaire (1980) is used to collect data.
The sample includes 143 students in the first semester of the year 2018-
2019. Data are analyzed using discriminant analysis. The results show that
parents, teachers and peers have influences on accounting career-choice of
students characterized by large power distance and collectivism. Likewise,
the "belief" and "material objects" are factors not influencing accounting
career-choice of students in societies characterized by collectivism and
strong uncertainty avoidance cultures.
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Abstract

The main purpose of this study is to evaluate the relation between
earnings manipulation and financial distress, as well as the effect of
governmental ownership and audit committee on adjustment of this
relation. The sample consists of firms listed in Tehran Stock Exchange (the
statistical population) , which are selected through screening method
(applying the conditions in the population). Then, the study examines the
existence or non-existence of earnings manipulation in financially
distressed firms based on the considered variables and using Benford Law.
The hypotheses are tested based on the data (648 year-company) from
audited financial statements of the sample firms for a 9-year period (2008
to 2016). Results indicate that managers of financially distressed firms
manipulate the earnings, and in fact, the earnings figures in these firms do
not follow Benford Law, and the governmental ownership of firms does
not change this non-compliance of firms with Benford Law. Other findings
show that the audit committee does not play any role in compliance or non-
compliance of financially distressed firms’ earning figures with Benford
Law.

Keywords: Financial distress, Benford Law, audit committee, governmental
ownership, earnings manipulation,

JEL classification: G33. M41, M42

DOI: 10.22051/jera.2018.20001.2008

! Phd student of Accounting, South Tehran Branch, Islamic Azad University, Tehran, Iran,
(Vaghfi2016@gmail.com)

2 Associate Professor of Accounting, South Tehran Branch, Islamic Azad University, Tehran, Iran,
corresponding author, (r_darabi@azad.ac.ir)

https://jera.alzahra.ac.ir


mailto:r_darabi@azad.ac.ir

/) Journal of
Alzahra e &
Universiy Empirical Research In Accounting

Alzahra University- Faculty of Social Sciences and Economics
Empirical Research In Accounting, Autumn 2020, V. 10, No. 37

Overvaluation and the Relation between
Benchmark Beating and Unexpected Accruals

Mohammad Javad Salimi!, Yahya Hassas Yeganeh?, Alireza
Javadipour3

Received : 2018/02/25
Approved: 2018/05/29

Abstract

This study investigates the impact of overvaluation on the relation
between benchmark beating and unexpected accruals in firms listed in

Tehran Stock Exchange. The sample consists of 105 firms listed in the

Tehran Stock Exchange from 2009 to 2016. To analyze data and test
hypotheses, multivariate regression model is used. Results show that there
is no significant relation between overvaluation and unexpected accruals.
Also, findings indicate a significant relation between benchmark beating
and unexpected accruals, which is in compliance with results of Coulton et
al (2015) and Farajzadeh et al (1394) research. Finally, results show that
overvaluation has an significant impact on the relation between benchmark
beating and unexpected accruals, which is in compliance with results of
Coulton et alresearch (2015).

Keyword: Overvaluation, Earning management, Benchmark beating,
Unexpected accruals.
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