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Abstract
This study is aimed to evaluate disclosure transparency related to

activity in valuation of reserve accounts and accruals-based earnings
management. This study is a descriptive-correlation, applied and post-
event research. The statistical population of the research consists of all
companies listed in Tehran stock exchange during the period from 2009
to 2014. The sample consists of 125 companies selected through
systematic sampling. Research data is extracted from financial
statements of companies and analyzed by regression models in panel
data method using Eviews 7 software. Findings show that transparent
disclosure of accrual accounts has a significant indirect effect on the
accrual-based earnings management. Also the findings indicate that the
level of accrual-based earnings management is not different between the
firms providing reserve accounts in financial statements, explanatory
notes or the Board's report to the general assembly and the firms not
doing so.
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Abstract

This research investigates the effect of agency costs on tax gap with
structural equation modeling approach. To do this, the information has
been collected from audited financial statements of firms listed in Tehran
stock exchange for a seven-year period from 2006 to 2014. In order to
measure agency costs (latent variable) as the independent variable,
observable variables have been used like: asset utilization ratio,
discretionary expenses, company size, tobins q ratio and free cash flow
ratio. Tax gap as dependent variable is calculated using the different of
determined tax and declared tax. Profitability and financial leverage ratio
are the control variables. After ensuring that measurement patterns and
structure of research are acceptable, the results show that agency costs
have a negative effect on tax gap, although its intensity is not statistically
significant. Also, there is no significant relationship between the control
variables (profitability and financial leverage) and the tax gap.

Keywords: Agency costs, Tax gap, Tax avoidance, Tax Evasion, Structural
equation modeling.
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Business Strategies and Corporate Financial
Performance

Mohammad Marfou', Robab Shakeri >
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Abstract
This study investigates the relation between a company's internal

factors (maturity and financial flexibility) and its business strategy and
the relation between business strategy and financial performance (risk
and return). Finally, the impact of industry (market volatility and
competition in the industry) on the relation between internal factors
and the company's business strategy has been investigated. To assess
the type of companies' applied strategy (aggressive or defensive) , the
Ittner and Larcker) 1997) scoring system is used. For statistical
analysis, multivariate regression model with two control variables
(firm size and financial leverage) is used. The sample consists of 168
companies listed in Tehran Stock Exchange for the period from 2011
to 2015. The results show that the more mature and financially flexible
a company is, the more defensive business strategy it has. In addition,
the more aggressive business strategy of a company, the more asset
returns and the less specific risk. The results also show that higher
market volatility and industry competitiveness do not have any
amplifying effect on the relation of the maturity and financial
flexibility of a company to its business strategy.

Keywords: Business Strategy, Firm Maturity, Financial Flexibility, Company's
specific Risk, Return On Assets (ROA).
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Managerial Overconfidence and Unqualified
Audit Opinion
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Abstract

Overconfidence is one of the most important personal characteristics
of managers. Theoretically, Manager’s riskiness is directly related to this
characteristic. The Possibility of unqualified opinion increases, if the
auditor recognizes this personality trait of the managers and
overestimates financial reporting risk due to Managerial
Overconfidence. This study is aimed to determine the relationship
between Managerial Overconfidence and Unqualified Audit Opinion in
firms listed in Tehran Stock Exchange. This research uses the library
research to collect theoretical basics and data and applies correlation
method to test the hypothesis. The statistical population includes all
listed companies in Tehran Stock Exchange and the sample consists of
66 companies during the period from 2007 to 2014. The logistic
regression method is used to test the hypotheses of the research. The
results show that Managerial Overconfidence has significant and
negative relationship with Unqualified Audit Opinion. That means any
increase of Managerial Overconfidence decreases the possibility of
Unqualified Audit Opinion.

Keywords: Managerial Overconfidence, Unqualified Audit Opinion, Financial
Reporting, Logistic Regression.
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Procedures by Auditors
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Abstract

“Analytical procedures” means the analysis of significant ratios and trends
including the tracking the financial and non-financial fluctuations and relations
that are inconsistent with other relevant information or deviate from predicted
amounts. Auditors are required to use analytical procedures at least in the
planning and the overall review stages. The aim of this study is to evaluate the
use of client’s computer accounting information system capabilities in the
implementation of analytical procedures by auditors. Some information
necessary for implementation of analytical procedures are obtained from the
client’s computer accounting system. In addition, because of the more capacity
of income statement accounts for implementation of analytical procedures, the
system capabilities will be more used in audit of income statement items than
balance sheet items. For the study, a questionnaire is sent to Iranian CPAs and
eventually 92 responses are received. The results indicate the use of the client
computer accounting information system capabilities in the implementation of
analytical procedures. Also, analytical procedures are more used for income
statement items than the balance sheet items. In addition, there is no significant
difference between men and women in the use of computer accounting
information system capabilities in implementation of Analytical procedures.
But, those with less work experience, higher education than a bachelor's degree,
and more familiarity with computer information system, use the higher level of
accounting information system capabilities in implementation of analytical
procedures.
Keywords: Auditing Standards, Analytical Procedures, Computer Accounting
Information Systems.
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Who is in Favor of "True and Fair View" ("'Properly
Drawn Up" in Iran) Vagueness?
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Abstract

British vague and without definition concept the "True and Fair View",
by crossing national boundaries has been transformed to an international
concept in financial reporting area. By translating this concept from
English to Persian, it has entered to Iran in new words of “"Properly Drawn
Up". In spite of changes in the words because of long geographical and
cultural journey, the vagueness of this concept is fixed and alive. The
question of this research is that who is in favor of this vagueness? With
the use of content Analysis methodology, this study tries to answer this
question. Although the majority of findings show the benefits of this
vagueness for accountants, auditors and accounting standard setters, it
should be confessed that only by reinforcing professional ethics of
financial statements providers, this vagueness will benefit to all parties
involved in financial reporting process.
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Abstract

Given the increasing importance of the concept "earnings quality",
various models and criteria for its evaluation have been presented. The
literature review of the subject of research has shown that, firstly,
various definitions have been proposed for the concept “earnings
quality”, and secondly, different earnings quality models have the
different describing and explaining power. In other words, the question
that has led to this research is whether there is a convergence among the
various criteria of earnings quality. In fact, this study examines whether
the lack of unity in the earnings quality definitions is also evident in its
measurement models or not. In order to answer this question, the
earnings quality based on the five models of Dechow and Dichev (2002)
, the McNichols model (2002) , the Ball and Shivakumar model (2006)
, the Kasznik model (1999) and the McNichols and Stubben model
(2008) for 155 The company listed in Tehran Stock Exchange during
the years 2009 to 2015 is estimated. Then, the convergence of these
variables is analyzed using correlation test. The results of the research
hypothesis test show that there is no perfect convergence among the
different criteria of earnings quality.
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Convergence.
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Abstract

In recent years, a lot of researches have been done in the field of corporate
governance and its features, but the impact of discretionary disclosure of
information in the form of financial and non-financial reports on the
financial performance of companies, is a new subject. So, the aim of this
study is to investigate the relationship between discretionary disclosures of
corporate governance and the financial performance of companies listed in
Tehran Stock Exchange during the period from 2008 to 2013. In order to
analyze the research data, multivariate regression model and Eviews
software are used. The research uses discretionary disclosure of corporate
governance score as the independent variable and considers total returns on
asset (ROA) and Tobin's Q ratios as criteria for evaluating financial
performance. In order to test the hypotheses, multivariate regression model
is used based on the data of 108 firms. The results demonstrate that there
is a significant positive relationship between the discretionary disclosure
of corporate governance and the total returns on asset (ROA) as well as
Tobin's Q ratio as financial performance evaluation criteria.
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governance, Financial Performance.
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Abstract

This research is aimed to answer the fundamental question whether
there is a significant relationship between return of discretionary
reduction of general, sale, and administrative expenditures and reduction
of the future performance. The question is presented as two hypotheses.
Earnings management is measured using the benchmark for reducing of
general, sale and administrative expenditures. The Statistical population
of the research includes all firms listed in Tehran Stock Exchange. The
sample consists of 114 listed firms during the period from 2011 t02016.
Panel data analysis method, multivariate linear regression and Eviews9
software are used to test hypotheses and estimate coefficients. The results
indicate that there is no significant relation between the return of
discretionary reduction of general, sale and administrative expenses, and
the reduction of future performance. But there is a significant relationship
between the return of discretionary reduction in sales, general and
administrative expenses, and the company limitation in earnings
management of accruals.
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Abstract
Since some firms may use sustainability reports as a means of legitimacy
to their performance and cover their deficiencies related to the quality
of financial reporting through this information, this study is aimed to
investigate the relationship between the quality of financial reporting
and sustainability information disclosure in order to identify the firms
having truly social responsibility. This study is a descriptive-analytical
and applied research. This study uses multivariate regression model and
ordinary least squares method for pattern fitting and the panel data as
the data type. Also, Eviews9 is used for the model estimation. The
sample consists of 92 firms listed in Tehran Stock Exchange during the
period 2010 t02014. The results show a positive and significant relation
of earnings management, conservatism and accrual quality to
sustainability information disclosure, but, no significant relation
between sustainability information disclosure and mandatory disclosure
index. According to the results, firms doing earnings management use
the sustainability information disclosure as an alternative to poor
reporting quality. The more conservative firms and those with higher
accruals quality, use sustainability information to complement the
quality of their reporting. But we cannot comment on the firms' purpose
of sustainability information disclosure, according to mandatory
disclosure index.
Keywords: Financial Reporting Quality, Sustainability Information, Corporate
Social Responsibility.
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