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Abstract

Corporate Diversification is a form of business strategy used by many
managers to improve their firm's performance. Based on agency theory,
management has more information compared with other shareholders
and may make decisions that are not in line with the interests of
shareholders. Managers often manage earnings in order to mislead
shareholders about the corporate actual economic performance. One of
the important factors affecting earning management can be Corporate
Diversification Strategy. Therefore this research is aimed to investigate
the relation between Corporate Diversification Strategy and Real and
Artificial Earning Management. This research, according to Imen
Khanchel (2015) , uses two Business and Geographical Diversification
indexes based on Apostu Model (2010) in order to measure Corporate
Diversification Strategy. The statistical population includes 124 firms
over the period from 2009 to 2013 and also some financial information
of years 2005 to 2014 has been used. The results show that there is no
relation between Business Diversification Strategy and Artificial
Earning Management and there is a significant negative relation between
Geographical Diversification Strategy and Artificial Earning
Management. Also, there is no relation between Corporate
Diversification Strategy and Real Earning Management.
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Abstract

This study is aimed to investigate the effect of accounting variables
driving risk on abnormal stock returns of firms listed in the Tehran Stock
Exchange. The sample consists of 98 firms during the period from 2010
to 2015. The data collected is analyzed using the software Eviews7. The
results indicate that asset turnover deviation, margin deviation and
average financial leverage have a relation to abnormal returns; however,
average operating debt leverage has no relation to abnormal returns.

Keywords: abnormal stock returns, accounting variables driving risk, asset
turnover deviation, deviation margin, average financial leverage
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Abstract

This research is aimed to investigate of the effects of business cycle
and debt maturity on a firm’s investment in fixed assets. To do this, the
financial information of 113 industrial firms listed in Tehran Stock
Exchange during the period from 2004 to 2014 (1243 firm-years) is
examined and to test the hypotheses, the method of regression analysis
based on pooled data is used. The results show that there is a significant
positive relation between business cycle and investment in fixed assets,
and a significant negative relation between debt maturity and investment
in fixed asset. Additionally, the results show that business cycle has
significant positive effect on the relation between debt maturity and
investment in fixed assets. Extra tests on industry levels (medical
materials and productions, car and pieces structure, chemical materials
and productions, metals, tile and ceramic) show that business cycle is
effective on debt maturity and investment in fixed assets only in
chemical industry not other industries.

Keywords: Business cycle, Structure of debt maturity, Investment in fixed
assets, Boom, Recession.
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Abstract

This paper is aimed to investigate whether Jensen's free cash flow
problem increases stock return synchronicity or not. Based on the
previous studies, this is expected that low-growth firms with high free
cash flow increase stock return synchronicity by decreasing disclosure
quality. This research examines the hypotheses using two Tobit
regression models. The sample consists of 112 firms listed in Tehran
Stock Exchange during the period from 2007/3/20 to 2015/3/20. The
research findings show that free cash flow and growth opportunities
respectively have significant negative and significant positive effects on
disclosure quality and also they respectively have significant positive
and significant negative effects on stock return synchronicity.
Accordingly, in low-growth firms with high free cash flow, disclosure
quality is lower and stock return synchronicity is higher and the findings
of the previous studies are supported. In other words, this can be resulted
that Jensen's free cash flow problem increases stock return
synchronicity.

Keywords: Jensen's free cash flow problem, disclosure quality, stock return
synchronicity
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Abstract

In the financial markets, the information can be reported as signs,
symptoms, news and various predictions from inside or outside of a firm
in order to be available for shareholders and stimulate their reaction.
There are many factors which affect the investors reaction to
information disclosed and since the characteristics of companies are
different, investigating the factors effective on investors' reaction is
necessary for increase of capital markets efficiency. So this study is
aimed to examine the relation between social trust as a behavioral
stimulus and the most obvious feature of social capital, and the investors'
reaction to earning announcement, as well as the impact of earning
quality and delay in reporting on this relation. The sample consists of
210 professional investors in 70 firms listed in Tehran Stock Exchange.
The results indicate that the level of social trust in the capital market is
relatively moderate and the trust itself has no effect on the investors'
reaction. Then the study examines the impact of the two variables
earning quality and delay in reporting on the relation between social
trust and investors' reaction and results show that this relation is affected
by earning quality and delay in reporting.

Keywords: Saocial trust, Investors Reaction, Earnings Announcement, Earning
Quality, Delay in Reporting.
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Abstract

This research is aimed to measure cost efficiency and profit efficiency of
Iranian commercial banks and to investigate the relation of cost efficiency and
profit efficiency to some variables of size, capital adequacy ratio, cost to
income ratio and profitability. This research is accomplished in two steps: first,
cost and profit efficiencies of 10 banks over the period from 2006 to 2010 are
calculated using Data Envelopment Analysis technique and then the relation of
cost efficiency and profit efficiency to pre-determined variables is investigated
utilizing panel data regression. At the first stage, the sample banks are classified
into two groups of efficient and inefficient with respect to cost and profit and it
is revealed that the investigated banks have more profit efficiency than cost
efficiency. Moreover, findings of this research provide inefficient banks with a
technique for moving towards efficiency. In fact, the Data Envelopment
Analysis technique discovers reference units (among efficient banks) in order
to determine optimum cost and profit required for inefficient banks. The results
from the second phase of this research indicate that some assumed variables of
efficiency including capital adequacy ratio and profitability ratio do not affect
significantly the cost efficiency. However, the variables of cost to income ratio
and size have significant negative and positive effects on cost efficiency
respectively at the 5% level of error, indicating that the banks more willing to
control costs are more cost efficient and also the larger banks are more taking
advantages of economies of scale. Moreover, other results of this research
indicate that except for the profitability variable, none of the other investigated
variables, i. e. capital adequacy ratio, cost to income ratio and size have a
significant effect on the profit efficiency.
Keywords: cost and profit efficiency, data envelopment analysis, banking
industry.
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Abstract

This study is aimed to investigate the relation of upward earnings
management incentives and corporate governance system to asymmetric
expense behavior. This research uses the relation of logarithm of SG&A ratio
and logarithm of operating revenue ratio to measure the asymmetric expense
behavior. The corporate governance system is measured by 7 variables
including board size, the percentage of nonexecutive directors ownership, the
percentage of institutional shareholder ownership, ownership concentration, the
percentage of major shareholders ownership, the percentage of management
ownership, auditor type and a combined proxy. Return on assets (ROA) rate
and changes of net income to total assets ratio are used to measure upward
earnings management incentives. The sample consists of 98 firms listed in
Tehran Stock Exchange (TSE) during the period from 2005 to 2014 considering
certain criteria. GLS- pooled method is run to analyze data. The results reveal
that expense behaves asymmetric on average. Additionally, expense behaves
symmetric in firms with upward earnings management incentives with an
annual Lag in comparison with others. Corporate governance system has no
significant relation to expense behavior on average. This system does not
increase asymmetric behavior of expense in firms with upward earnings
management incentives.

Keywords: Asymmetric expense behavior, upward earnings management, corporate
governance
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Abstract

This study examines the relation of earnings quality, voluntary disclosure
and information asymmetry to the expense of equity. The sample consists
of 127 firms listed in Tehran Stock Exchange during the period from 2010
to 21014. The hypotheses are tested using multivariate regression and
software Eviews, Spss and STATA. The results show that there is a
significant negative relation of the voluntary disclosure and earnings
quality to the cost of equity. In other words, any improvement of earnings
quality and voluntary disclosure of a firm reduces its cost of equity. Also,
there is a significant positive relation between information asymmetry and
cost of equity, that is, the more information asymmetry the more cost of
equity in a firm.
Keywords: earnings quality, voluntary disclosure, information asymmetry, cost
of equity.
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Abstract

Effectiveness of the earnings reporting process as one of the most
important elements of shareholders' decision making depends on the
information extent this process provides for the capital market. Elements
such as information asymmetry and news in the company have impact on
earnings reporting process and its earnings informativeness. The main
objective of this study is to analyze the impact of information asymmetry
and bad news on quarterly Earnings Informativeness of firms listed in
Tehran Stock Exchange. The sample consists of 75 firms listed in Tehran
Stock Exchange during the period from 2010 to 2015 and the hypothesis
is tested using the panel fixed effects regression method. The results
indicate that an increase in information asymmetry and bad news at the
end of a quarter has a positive significant effect on the Earnings
Informativeness of that quarter.
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Abstract
Precise studies of accruals quality evaluation models in the last years

show that there are some factors impairing the models' quality of
distinguishing normal and abnormal accruals, which results in Type |
and type Il errors. This research is aimed to recognize these factors in
order to improve the models. This research evaluates abnormal accruals
of 123 firms listed in Tehran Stock Exchange during the period from
2001 to 2013 using a new measure and also considering sticky accruals,
the firm performance, long term accruals and cash flow analysis. This
measure ability is compared with other models measures. The results
show that the new measure has more ability and less type | and type II
errors in distinguishing normal and abnormal accruals.
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