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Management Forecast Using Ant Colony
Optimization Algorithm and Bacteria
Foraging Algorithm
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Abstract

The present study is aimed to assess whether earnings management can
be discovered on the basis of Machine Learning methods, so models
based on Machine Learning (Ant Colony Optimization Algorithm and
Bacteria Foraging) are applied to forecast earnings management. To do
this, 143 firms listed in Tehran Stock Exchange are examined over a
period from 2009 to 2013. Furthermore, Particle Swarm Optimization
(PSO) is utilized in order to distinguish significant variables of earnings
management and finally, earnings management is forecasted through the
application of Matlab Software. Findings achieved from the fitness of
Bacteria Foraging and Ant Colony Optimization algorithms indicates
that these two algorithms are capable of forecasting earnings
management with the accuracy of %98. Results show that Ant Colony
Optimization model is more successful (error: %0.97) than Bacteria
Foraging (error: %1.19) in earnings management forecasting.

Keywords:  forecast, earnings management, Ant Colony Optimization
algorithm, Bacteria Foraging algorithm.
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The Relation between Financial Flexibility and
Performance of Iranian Investment Firms from
the Market Point of View

Sauber Sheri Anaghiz!, Nahid Ghorbauni?

Received: 2015/05/14
Approved: 2015/08/16

Abstract

Strategic and undeniable role of the financial flexibility in a firm could
be studied from different points of view. This study examines the
impact of financial flexibility on performance of the investment firms in
Tehran Stock Exchange. The sample consists of 150 firms listed in TSE
from 2008 to 2012. Financial flexibility as the independent variable and
performance of investment firms as the dependent variable are measured
by cash flow vyield ratio and Sharp & Trainer Criteria respectively.
Inflation, firm size and profitability variables are considered as control
variables. To analyze the data, multiple regression (Panel Data Method)
is used. The results indicate a significant positive relation between free
cash flow yield (FCFY) and Sharp Criteria, and no significant relation
between free cash flow yield (FCFY) and Trainer Criteria.

Keywords: Financial flexibility, free cash flow yield, Evaluation performance,
Sharp and Trainer Criteria.
Jel clacification: G32, G33, M41
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Abstract

This study is aimed to investigate the relation between types of
institutional ownership and earnings conservatism. This study, based
upon Birckley et al. (1988), categorizes institutional investors into two
types as long-term horizon and short-term horizon investors. Then,
institutional investors with long-term horizon are categorized into
independent and dependent investors. Conservatism is measured using
Basu’s (1997) model. The sample consists of 39 firms listed in Tehran
Stock Exchange between 2004 and 2013 and hypotheses are tested using
multiple regression. The results reveal that none of independent
institutional investors with long-term horizon, dependent institutional
investors with long-term horizon and institutional investors with short-
term horizon has significant relation to conservatism.

Keywords: Conservatism, independent institutional investors, dependent
institutional investors, long-term investment and short-term investment
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Abstract

This study is aimed to investigate the simultaneous relation among
free cash flow, diversification and the performance of company. The
importance of the research is due to the simultaneous study of the two
components above as business strategy of a firm and its performance.
To do this, ninety firms listed in the Tehran Stock Exchange during 2008
to 2013 were tested with the system of simultaneous 3sls equations.
Findings show that diversification has no significant relation (related or
unrelated) to free cash flow and performance. Besides, there is a reverse
relationship between free cash flow and the firm performance.
According to the findings, there are agency costs in Iranian firms, while
there is no relationship between diversification, as an internal strategy
of management, and the performance.

Keywords: Free cash flow, Diversification strategy, Tobin’s q, entropy index,
Firm performance.
Jel clacification: mM41, G32, M31, L25
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Determination of Major Factors Affecting
Implementation of the Activity Based
Costing from Management Perspective (The
Case of Bank Keshavarzi Iran)
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Abstract

The major objective of the study is to find some answers to the
following questions: 1) How do managers assess the usefulness of an
information system?, 2) What are the major factors affecting the
implementation of an information system?. We choose an action
research approach to study the ABC system in Bank Keshavarzi from
the management and employees perspective. The functionality of the
ABC system was investigated via the following factors: system
capability to provide details, cost classification, the frequency of
presenting reports and the capability to provide reports and variance
analysis. We assessed the usefulness of the ABC using questionnaires
and multiple regression method and determined factors affecting to
implement ABC based on views from IT and finance managers of the
bank and by using factor analysis method. The results indicated that
ABC can be useful in cost classification, and the frequency of financial
reporting.  Organizational, environmental, technological, and
individual factors are also effective factors effective in implementing
the ABC. Governmental grants, expert arguments, executives support,
the overhead costs, and personnel training, were found to be factors
affecting the implementation of the ABC.

Keywords: Traditional Costing, Activity Based Costing (ABC), Factors to
implement ABC, ABC functionality.
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Abstract

This Study investigates the Relationship Between social and
environmental Information disclosure level and some company
characteristics. To measure social and environmental Information
disclosure level, non-weighted index was employed. The statistical
population of this research is the listed companies in the Tehran stock
exchange. The sample consists of 87 firms in different industries listed
in TSE during years 2007 to 2012. The multiple regression has been
used to test the research hypothesis. The Results show that there is a
significant positive relationship between company size and level of
social and environmental Information disclosure. But we did not find
any relationships between profitability and the level of social and
environmental Information disclosure. Despite expectation of
researchers, social and environmental Information disclosure level of
companies in sensitive industries is less than other companies.

Keywords: Social and Environmental Disclosure, Firm Size, Industry,
Profitability
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Abstract

Price is the first and the most important factor in making investment
decisions in Securities Exchanges, so evaluation and estimation of the
real value of a stock is very important for investors. To understand
explanatory power of different valuation measures and also the relation
between earnings quality and information content of valuation
measures, this study uses three models rendered by Hand and Landsman
(1998) in three levels: all firms, firms with high earnings quality and
firms with low earnings quality. This research uses the quantity of
discretionary accruals as the measure of earnings quality that is
determined using modified Jones model in two periods of estimation and
event. To analyze research models, information from 1277 firms-years
in the period from 2001 to 2011 has been used. Also, some information
from the years 2000 and 2012 has been used in order to calculate the
changes in some variables as compared to the previous year and estimate
changes in the next years. The results of ordinary least squares
regression shows that any increase of earnings quality leads to ignorance
of stock book value (BV) and dividend per share (DPS) and increase of
the information content of earning per share (EPS), while the lack of
high quality and reliable earnings lead to decrease of confidence to EPS
in valuation process and increase of attention to more reliable measures
such as BV and DPS.

Keywords: valuation measures, modified jones model, earning quality, Chow
& Hausman test, wald test .
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Structure on the Relation between Tax
Avoidance and Corporate Cash Holdings
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Abstract

Lack of appropriate corporate governance structure can provide the
opportunity of tax avoidance activities for managers. On the other hand, if
investors aware from this action, they undervalue the corporate cash
holdings. Therefore, this paper investigates the effect of corporate
governance structure on relation between tax avoidance and corporate cash
holdings level and value. The sample includes 68 firms listed in Tehran
Stock Exchange in the period from 2004 to 2011. Results show that
existence of strong corporate governance structure weakens the relation
between tax avoidance and corporate cash holdings level and value.

Keywords: Tax avoidance, Level of corporate cash holdings, VValue of corporate
cash holdings, corporate governance structure.
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Abstract

XBRL technology paves the way for continuous and integrated financial
reporting and enhances the accuracy of online financial information
reporting. In USA, PCAOB has issued a guideline on audit services of
XBRL based financial statements. Considering SEO’s plan of using XBRL
technology for financial reporting in the capital market, this research
reviews the opportunities and challenges faced by auditors regarding
XBRL in lIranian capital market. According to responses gathered by
questionnaire from some Iranian CPAs, using XBRL will provide
opportunities for audit profession in relation to Comparability, reliability
and format of presenting financial information and can increase the audit
guality. On the other hand, the risk of errors in XBRL taxonomy and also
the necessity of modification to audit procedures required for reviewing
XBRL financial statement have been introduced as the main challenges for
audit profession in this regard.

Keywords: extensible Business Reporting Language, Continuous auditing,
Audit quality
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Abstract

The impact of corporate disclosure quality on macroeconomic issues,
including tax noncompliance, is so important to know. According to the
growing importance of tax as one of the governmental major financial
resources and revenues, it is very important to identify strategies for
decrease of tax noncompliance which reduces tax revenues. High quality
disclosure of information can be viewed as a regulatory factor that
controls the behavior of corporate management and reduces incentives for
tax noncompliance, so it is expected that enhancement of corporate
disclosure quality will reduce the corporate tax noncompliance. This
study, using Panel Data Analysis, examines the impact of corporate
disclosure quality on reducing tax noncompliance in Iran. To achieve this,
we investigated 40 firms listed in TSE for a period from 2007 to 2011.
This study uses timeliness and reliability as two different criteria of
disclosure quality and uses a criterion based on the difference between
decided and declared tax for measuring tax noncompliance. The results
indicate a positive effect of corporate disclosure quality on corporate tax
noncompliance reductio.

Keywords: Tax, Corporate disclosure quality, Corporatetax noncompliance,
timeliness, reliability .
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