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. Ethics and Morality

. Nature and Behavior

. Education and Training

Religiousness

. Patriotism

. Income and Expenditure
. Occupation

. Bribe and Speed Money
. Risk and Return

10. Future Security

11. Family Support

12. Tax
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Abstract

This research seeks to investigate whether the predictability of profit and the
relevance of financial information influence the readability of financial statements of
companies listed on the Tehran Stock Exchange. The primary objective of the study is
to evaluate the impact of profit predictability and financial information relevance on
the readability of annual reports of companies active in the Tehran Stock Exchange.
The Fog Readability Index was employed to assess the readability of financial
statements, while the models developed by Francis (2012), Perotti and Wagenhofer
(2013), and Bushman (2004) were used to analyze the effects of profit predictability
and financial information relevance. Examining 781 company-years over the period
from 2011 to 2021 (1390 to 1400 in the Iranian calendar), this study demonstrates that
the readability of companies’ annual reports is significantly influenced by the criteria
of profit predictability and financial information relevance.
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Abstract

The quality and sustainability of profitability are critical drivers of increased returns
for shareholders. However, it is the quality of auditing that can curb managers’
opportunistic behavior, mitigate agency problems between shareholders and
managers, and contribute to the stabilization of profitability. Higher-quality audits can
influence the level of discretionary accruals applied by management, as well as the
quality and accuracy of reported earnings. This study aimed to examine the effect of
audit quality on the precision and sensitivity characteristics of earnings in companies
listed on the Tehran Stock Exchange. The analysis covers 10 years from 2012 to 2022
and utilizes data from 105 companies. The research hypotheses were tested using
multiple regression with the estimated generalized least squares (EGLS) method,
applied to panel data.

The results revealed that, among various audit quality criteria, the size of the audit
firm, auditor industry specialization, auditor tenure, and auditor independence enhance
the accuracy and sensitivity of earnings. However, no significant relationship was
found between audit fees and the accuracy or sensitivity of earnings. By improving
audit quality and reducing agency costs, auditors can enhance the overall quality of
audits, the quality of earnings, and their precision and sensitivity.
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Abstract

Although whistleblowing unethical behavior and wrongdoing in organizations offers
numerous benefits, internal auditors may choose to remain silent despite having a sufficient
intention to report such behavior. Consequently, examining the factors influencing internal
auditors’ intention and final decision to whistleblow unethical behavior has become
increasingly important. The purpose of this research is to investigate the effect of internal
auditors” intention to whistleblow unethical behavior on their judgment and decision-making
in the context of whistleblowing, as well as to explore the influence of organizational factors
such as organizational commitment and organizational culture on this relationship. In terms
of its objective, this research is applied; in terms of data collection, it is a survey and field study;
and in terms of analysis, it is a descriptive-correlational study. The study population consisted
of all certified public accountants with internal audit experience. Using Cochran’s formula, a
sample size of 385 individuals was determined. After distributing and collecting
questionnaires both online and in person, 185 responses were analyzed. The research was
conducted throughout 2023 and 2024, with its subject domain focused on audit studies. The
structural equation modeling (SEM) method and PLS software were utilized to analyze the
data and test the research hypotheses. The findings revealed that internal auditors’ intention to
whistleblow unethical behavior has a positive and significant effect on their judgment and
decision-making in the context of whistleblowing. However, the moderating effects of
organizational commitment and organizational culture on the relationship between internal
auditors” motivation to disclose unethical behavior and their judgment and decision-making
in this area were not supported.
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Abstract

The purpose of this study is to examine the effect of free cash flows on the
relationship between government ownership and labor cost stickiness while
providing evidence of how non-economic considerations and socio-political goals
influence cost behavior. Unlike other owners, state-owned companies pursue
socio-political interests and broader social objectives compared to private firms,
which contributes to cost stickiness. The statistical population consists of
companies listed on the Tehran Stock Exchange during the period from 2013 to
2022. Companies in the investment, insurance, banking, credit institution, holding,
and leasing sectors were excluded due to the specific nature of their activities.
Only companies with continuous operations throughout the research period and
fiscal years ending in March were included. Ultimately, a final sample of 151
companies, representing 1,498 company-years, was selected. The findings
indicate that government ownership positively affects cost stickiness, and free
cash flows reinforce the relationship between government ownership and labor
cost stickiness. These results suggest that, driven by socio-political interests, state-
owned companies pursue broader social goals than private firms, leading to
increased cost stickiness.
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Abstract

The purpose of this research is to examine the impact of corporate social
responsibility (CSR) and competitive strategies on the moderating roles of governance
performance and firm performance, based on value-creation indicators. The research
sample comprises 1,660 observations from 166 companies listed on the Tehran Stock
Exchange over the period from 2013 to 2022. Data were analyzed using multivariate
linear regression. The results indicate that corporate social responsibility has a positive
and significant impact on both cost leadership and differentiation strategies. Among
the three components of governance performance, audit committee independence and
the efficiency of the internal audit unit enhance the effect of CSR on the cost leadership
strategy; however, board independence does not play a moderating role in this
relationship. Additionally, among the governance performance components, only the
efficiency of the internal audit unit strengthens the impact of CSR on the differentiation
strategy. Furthermore, economic value added, and market value added reinforce the
influence of CSR on both cost leadership and differentiation strategies. Enhancing
governance performance through the adoption of corporate governance principles,
alongside strategic planning to improve firm performance based on value-creating
indicators, strengthens the relationship between CSR and competitive strategies,
ultimately benefiting the company. Given the significance of governance performance
and the role of CSR in competitive strategies, managers can create value and
legitimacy for the firm in society while achieving a competitive advantage.
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Abstract

The tendency to underreact to incoming news and information may reflect a
behavioral bias among managers in response to new economic conditions. As a result,
managers exhibit expectation stickiness, limiting their adjustments to prior forecasts.
This article aims to investigate the role of managers’ expectation stickiness in altering
the information content of current earnings. To this end, data from 120 companies
listed on the Tehran Stock Exchange, spanning the period from 2011 to 2022, were
collected and analyzed using a pooled data regression model to test the research
hypotheses. Managers’ expectation stickiness was measured using earnings
forecasting approach. The findings reveal that expectation stickiness is evident among
managers in the studied companies. Furthermore, this stickiness contributes to an
increase in earnings anomalies. Finally, the results of the third hypothesis demonstrate
a significant relationship between managers’ expectation stickiness and the
information content of current earnings. Specifically, expectation stickiness reduces
managers’ inclination to revise forecasts and respond appropriately to new
information. This delay and underreaction, driven by adherence to prior expectations,
diminish the reliability of current earnings and weaken their information content for
predicting future performance.
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Abstract

Money laundering is a system, treated to legitimate illegally earned wealth in a way
aiming to conceal the source of the wealth and after the process. The purpose of this
study, which was conducted by a survey method, is to identify the factor influence on
Money laundering and explaining its effectiveness. To achieve the purpose of this
study, the factors affecting on Money laundering were compiled and then
questionnaires were prepared and distributed among the 140 members of the Financial
Managers Association whose information was available as a statistical sample. The
validation of the factors were examined through structural equation modeling.
Findings showed that the factors of Money laundering (Ethics and Morality, Nature
and Behavior, Education and Training, Religiousness, Patriotism, Income and
Expenditure, Occupation, Bribe and Speed Money, Risk and Return, Future Security,
Family Support. Tax) have sufficient validity. The final pattern also has a good fit . The
index with the highest factor load is in the "Religiousness" structure and the index with
the lowest factor load is in the "risk and return™ structure.
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Abstract

In 2022, the disclosure of Key Audit Matters (KAMSs) became mandatory to enhance
the informational value of the auditor’s report. These disclosures aim to provide
valuable information for investor decision-making, enabling them to better evaluate
earnings benchmark performance. Consequently, this research investigates how
disclosing KAMs influences investors’ judgment and decision-making. The study
employed a 2x2 between-groups factorial design. The independent variables were the
type of audit report and earnings benchmark performance, while the dependent
variable was investors’ valuation judgment. Participants consisted of 176 individuals
(96 professionals and 80 non-professionals), with each group randomly and
independently assigned to one of four equally sized subgroups.

The research findings indicate that Key Audit Matters influence the judgment and
decision-making of professional investors, reducing their willingness to invest, but do
not impact the judgment and decision-making of non-professional investors. Earnings
benchmark performance affects the valuation judgment of both groups, with no
interaction observed between earnings benchmark performance and Key Audit
Matters. Notably, these findings offer valuable insights for various stakeholders,
including standard setters, issuers, auditors, and investors.
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Abstract

In May 2017, the International Accounting Standards Board (IASB) published
International Financial Reporting Standard No. 17 (IFRS 17), titled Insurance Contracts. IFRS
17 establishes principles for the recognition, measurement, presentation, and disclosure of
insurance contracts, reinsurance contracts, and investment contracts with discretionary
participation features. The adoption of IFRS 17 can significantly impact financial
management frameworks, profit, equity, reserves, financial reporting processes, and actuarial
models. IFRS 17 introduces a novel approach to determining the discount rate for insurance
liabilities, which is a critical component in calculatin%the present value of future cash flows
associated with insurance contracts. The primary objective of this study is to develop a
framework for estimating the discount rate of insurance contracts in accordance with IFRS 17
in Iran. This research is applied in nature and employs a descriptive, survey-based method for
data collection. A guestionnaire served as the data collection tool. The statistical tﬁopulation
comprises financial managers, actuaries, internal auditors, and risk managers, with a total of
85 valid questionnaires received. Group mean comparison tests and analysis of variance
(ANOVACé)_we(e used to evaluate the opinions of different respondent groups regarding the
research objective.

The results of the mean comparison indicate that with the exception of propositions related
to selecting the rate of government debt bonds as the market rate and choosing a reference
portfolio based on theoretical assets, other propasitions such as incorporating liquidity features
into insurance contracts, the availability of observable affordable price data in financial
instruments, the use of market-based inputs to determine the discount rate, the application of
top-down and bottom-up approaches in setting the discount rate, the annual determination of
the discount rate for insurance contracts, the sensitivity of insurance liability assessment
results, and the determination of the discount rate by the board of directors were found to be
significant. Additionally, the results of the variance analysis and Tukey’s test revealed
significant differences among the opinions of reﬂjondent groups concerning the liquidation
claims of health insurance, property insurance, and liability insurance; the use of a customized
portfolio as a reference portfolio; the alignment between the maturity of real assets in the
reference portfolio and the liabilities of insurance contracts; and the use of the technical interest
rate or accrual rate to calculate insurance premiums in life insurance.
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Abstract

In this study, the effect of the number of certified accountants on the board of directors
on reducing the likelihood of fraud in companies listed on the Tehran Stock Exchange, with
audit quality as a moderating factor, was examined for the period from 2016 to 2018. The
statistical population consisted of a sample of 116 companies observed over seven years,
selected using the systematic elimination method based on specific criteria. A logistic
regression model was employed to test the research hypotheses. The results of the
hypothesis testing, conducted using the logistic regression model, indicate that the number
of board members who are certified accountants has a significant negative effect on the
probability of fraud in companies. In other words, a higher representation of certified
accountants on the board is associated with a lower likelihood of corporate fraud.
Additionally, audit quality, as a moderating variable, intensifies this effect. Therefore, it can
be concluded that when more board members are certified accountants and the company is
audited by institutions with a Grade a rating, the probability of fraud in companies is
substantially reduced.
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