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Abstract

Agency theory is a basic theory that gives a scientific basis to the subject of corporate
governance principles. The corporate governance principles are made of extensive
organizational mechanisms that are effective in reducing agency problems through
managerial actions and reducing the opportunistic behavior of managers to improve
the quality of the company's information flow. The purpose of this research was to
investigate the role of corporate governance principles on managers' choices, which
can have an increasing or decreasing effect on the company's earnings. To achieve the
goal of the research, the statistical population included all manufacturing companies
listed in the Tehran Stock Exchange and the statistical sample included 180 companies
(1440 companies) from 2014 to 2021. To test the research hypothesis, statistical
regression analysis of multivariable logistic panel data was used. The results showed
that in companies with strong corporate governance principles, managers tend to use
earnings-increasing methods. In companies with weak corporate governance
principles, managers tend to use earnings-reducing methods.
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1. Costly contract theory
2. Chief Financial Officer (CFO)
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. Composite measure score (CMS)

. inventory methods (1v)

. investment methods (In)

. Depreciation (D)

. property plant and equipment (PPE)
. Termination Benefits (TB)
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1. corporate governance principles
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