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Abstract

Financial Statements should be relevant, reliable and comparable in order
to be useful for making decision. Timeliness is the key determinant of
relevance. This study examines the relation between timeliness of financial
reporting and financial performance of firms listed in Tehran Stock
Exchange. The sample consists of 142 firms listed in TSE from 2006 to
2010. Three criteria of financial performance evaluation including return on
assets (ROA), return on equity (ROE) and change in net return (CNR) were
considered as independent variables and timeliness of financial reporting
was considered as the dependent variable. The results of regression analysis
showed that there is a significant positive relation between timeliness of
financial reporting and the financial performance which is ROA and ROE of
companies. Results showed that firms using their assets more appropriately
and creating more profits for their shareholders provide their financial
reports more timely. Results changed when variables including financial
risk, timeliness of the previous financial reporting, size, trading ratio and
free float rate were controlled .
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