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Abstract

One of the actions taken for promoting auditing quality is classification
of trusted auditing firms according to the rules and regulations of Securities
and Exchange Organization. The purpose of this research is to determine
the effectiveness of this classification through measuring its relation to
disclosure quality and financial reporting quality. To measure disclosure
quality and financial reporting quality, the disclosure and informing point
obtained from Securities and Exchange Organization and earnings
response coefficient are used, respectively. According to research purpose,
two hypotheses are formulated which are tested using a sample of 86 firms
during the years 2012 to 2015. Results show that there is a positive and
significant relation between an auditing firm’s class and disclosure and
informing point of the client. Also, according to findings, an auditing
firm's class has a significant positive effect on earnings response
coefficient. In other word, this variable has a significant effect on financial
reporting quality.
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