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Abstract

The aim of this study is to investigate the impact of corporate
governance on the relationship between product market competition and
audit fees. TOPSIS method is used to make a ranking index of firms based
on corporate governance. The index includes six factors: board of director
size, board independence, CEO tasks duality, institutional ownership,
ownership concentration and independent auditors. The sample includes
firms listed in Tehran Stock Exchange (TSE) and Iran Fara Bourse (IFB)
market during 2009 to 2014. Findings indicate that there is a positive
significant relationship between product market competition and audit
fees and corporate governance mechanisms have the reverse effect on this
relation and reduce the strength of this relationship.
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